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For Mideast Integrated Steels Limited 

This is for your information and records. 

A Copy of the said results together with Limited Review Report is enclosed herewith. These results 
are also being made available on the website of the Company at www.mescosteel.com. 

Pursuant to regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, we are enclosing herewith the Un-audited Standalone and Consolidated 
Financial Results of the Company, for the quarter ended 30th June, 2020, for quarter and half year 
30th September, 2020 and for the quarter ended 31st December, 2020along with Limited Review 
Reportsduly considered and approved by the Board of Directors at their meeting held at New Delhi 
on Wednesday, 17th February, 2021. 
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For and an behalf of t~Soard o · ectors 
for Mideast lntegr d Steel imi 

"\ 

Rita Singh 
Chairperson cum Managing Dir'ector 

Previous periods figures have been regrouped/ rearranged wherever necessar'y to conform to the cu~rent period's classlflcatlonls). 4 

In pursuance to the Judgement dated 2nd August, 2017 of Honorable Supreme Court of lnd~a. ~n the matter of Writ Petition {Civil) No 114 of 2014 (Common Cause 1,1/s Union of India 
& Others). an amount of II! 924.75 ceores has been imposed on the Company towards 'Compensation' as determined in the said Judgement which was. to be paid by 31st December 
20171 eventbough the Government Ta1Ces. and Royalty was paid on the ores extracted. Since the amount was not paid by the stipulated date, the Honorable Supreme Court ordered 

to stop mining operations with effect from tst January 2018. 
The Company had filed a 'Curative petition' (Civil) before the Honorable Supreme Court of India challenging the Judgement rn March 2018 however th@ petttron has been dismissed 
by tile Supreme Court during: the reporting quarter. Prov~sion for the above compensation along with interest has not been made in the books of accounts. Furthet the realization 
amount from said sale should be deposited with the State of Odisha towards partial satisfaction of the Compensation demand raised by Demand Notice dated 02.09.2017 The 
Company is in process to sell the iron ore and to comply with the norms, It is f\..lrther to be noted thac Company managed to get an extension of further six months vlde last order 
dated 24th November, 2020. The Company has deposited with the Government Rs. 51.19 crores including GST till Septernber 2020 and Rs.116.39 crores including GST till 15th 
February 2021 under protest towards Compensation amount. 

There was arbitration award received in June 2019 for 718 crores. The Company has already appealed to this Award. The appeal has been admitted in the High Court. The Company 

ts confident to win the award and hence not making any provision in the bocks. 

The above results have been reviewed and recommended bv the Audit Committee and have been approved arid taken on record by the Board of Directors at its meeting held on 
Februarv 17, 2021. 

Quarter ended Ha If Year ended Year ended 
Sr. Partl<ulars 30-So-20 30-JLin-20 30-Sep-19 30·Sep·20 30·Sep·19 3l·Mar-20 
No. Unaudited Unaudited Unaudited Unaudited Unaudited Audited 

R$. lnMn R$,ln Mn Rs.in Mn .Rs. in Mn Rs. in Mn as. in Mn 
1 Revenue from Operations 339.81 4.62 1,500.09 344.43 3,087.26 4.017.4' 
2 Other Income 13.78 0.22 20.71 14.00 28.81 455.71 
3 Total Income (1+2) 353.59 4.84 1,520.80 358.43 3,116.07 4,473.2l 

4 Expen5es 
(a} Cost of materials consumed 17.81 1,351.24 17.81 2, 797.32 3,561.27 
(b) Changes in inventories of finished 1oods, work-in-progress and stock-In 116.97 1.54 (49.81) 118.51 (25.53) 90.07 
(c) Employee benefits expense 9.85 7.56 79.52 17.41 162.57 258.41 
(d) Finance cost 0.31 0.31 3.13 0.62 6.14 17.43 
(e) Depreciation and amortisation expense 140.47 140.44 139.01 280.91 280.02 561.87 
(f) Other expenses 8.51 12.81 204.19 21.32 321.46 521.81 
Totill Expen.ses 293.92 162.66 1,727.28 456.58 3,541.98 5,lll0.93 

5 Profit /(Loss) from operations before exceptional Items [3-4) 59.68 (157.81) (206.48) (98.15) 1425.91) (537.69 

6 Exceptional items 

7 Profit / ( Los>) before tax (5+6) 59.6 (157.81) (206.48) (98.15) (425.91) (537.69) 

8 Tax expense 5.00 10.00 10.00 15.00 3000 600C 

9 Net Profit I (loss) after tax (7-8) 54.6 (167.81) (216.48) (113.15) (455.91) (597.69) 

10 Other Comprehensive Income 0.20 0.55 0.10 0.75 0.85 1.32 

11 Total Comprehensive Income /(loll) (9+10) 54.8 1167.261 1216.38 1112.40 1455.06 (596.37 

12 Paid Up Equity Share Capital {Face Value of Rs. 10/- each) 1,378,75 1,378 75 1.378. 75 1,378.75 1,378. 75 1,378.75 

13 Ea mings per Share (of Rs 10 each) (not annualised) 
saslc 0.40 (1.22) (l.57) (D.82) (3.31) 14 34) 
Diluted 0.40 (1.22) (1.57) (0.82) (3.31) 14.34) 

STATEMENT Of STANDALONE UNAUDITED FINANCIAL RESULTS FDR THE HALF YEAR ENDED SEPTEMBER 30, 2020 

Mideast Integrated Steels Limited 
Resd. Off: H-1, Zamrudpur Community Centre, Kallash Colony, New Deihl· 110 048 
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Particulars As at 30 Sept, 2020 As at 31 March, 2020 

"!in Mn !I! in Mn 

ASSETS 

Non current assets 
Property, plant and equipment 7,215.45 7,496.36 

Capital work-in-progress 244.68 244.68 

Non current investments 1,918.92 1,918.92 

Financial assets 
. 

Security deposits 59.32 59.32 
Other financial assets 2,582.14 2,569.26 
Other non current assets 797.32 812.32 

Current assets 
Inventories 822.19 922.89 
Financial assets 

Trade receivables 658.24 663.50 
Cash and cash equivalents 175.51 154.15 
Advances 679.22 678.91 
Other financial assets 312.29 300.99 

15,465.26 15,821.30 

EQUITY AND LIABILITIES 

Equity 
Equity share capital 1,378.75 1,378.75 
Other equity 

Securities premium 677.70 677.70 
Retained earnings 2,190.90 2,303.30 
Other reserves 1,642.61 1,642.61 

Total Equity 5,889.96 6,002.36 

Non current liabilities 
Financial liabilities 

Borrowings 318.00 321.00 
Trade payables - 
Other financial liability 4,997.76 4,997.76 

Deferred tax liabilities (net) 739.48 739.48 
Employee benefit obligations 61.29 61.29 

cu rre'ht liabilities - 
Financial liabilities 

Trade payables 2,211.48 2,327.25 
Other financial liabilities 1,238.22 1,363.10 

Employee benefit obligations 9.07 9.07 
15,465.26 15,821.30 

Fo' and on behalf ~ho F;mto~ 
For Mideast Int rated · mited 

' 
'\. 

Plac, : New Delhi Rita Singh 
Date : February 17, 2021 Chairperson cum Managing Director 

Mideast Integrated Steels Limited 
Unaudited Balance Sheet as at September 30, 2020 



Mideast Integrated Steels Limited 
Unaudited Cash Flow Statement for the half year ended 30 September, 2020 

Partkulars For the half year ended For the year ended 

30 September, 2020 31 March, 2020 
~in Mn '{in Mn 

A. Cash flow from operating activities 
Net Profit I (Loss) before extraordinary items and tax (98.15) (537.69) 
Adjustments for 

Depreciation and amortisation 280.91 561.87 
Finance costs 0.62 17.43 
Interest income [8.00) (5.54) 
Rental income [6.00) (42.03) 
Liabilities I provisions no longer required written back - (392.44) 
Net unrealised exchange (gain)/ loss 13.54 50.67 

281.07 189.96 
Operating profit I (loss) before working capital changes 182.92 (347.73) 

Adjustments for (increase)/ decrease in operating assets 
Inventories (100.70) 206.37 
Trade receivables (5.26) 67.00 
Short-term Joans and advances 0.31 (120.36) 
Long-term loans and advances 12.88 (42.56) 
Other non-current assets (15.00) 60.00 
Other current assets 11.30 (20.11) 

Adjustments for increase I (decrease) in operating liabilities 
Trade payables (99.84) (105.41) 
Other current liabilities 
Other long-term liabilities - (39.51) 
Short-term provisions - (0.08) 
LQng-term provisions - (4.68) 

(196.32) 0.66 
Cash generated from operations (13.39) (347.08) 
Net Income tax (paid] I refunds (0.92) (56.23) 
Net c:ash flow from I (used in) operating activities (A) 114.311 1403.311 

B. Clt•h flow from Investing activities 
Purchase/Sale of fixed assets including capital advance - (3.55) 
lnvestrnent in subsidiaries and joint ventures - 0.00 
Rental receipt 6.00 42.03 
lnterest received 8.00 5.54 
(Investment in fixed deposit/Proceeds from fixed deposits 20.00 302.85 

34.00 346.87 

Net c:ash flow from/ (used in) investing activities (Bl 34.00 346.87 

C. CilSh flow from financing activities 
Proc11eds/(lfopayment) of borrowings (3.00) (306.01) 
Finance cost (0.62) (17.43) 

13.62\ 1323.44\ 
Net cash flow from I (used ln) financing activities (C) 13.62} /323.44} 

Net lflcrease I (decrease) In Cash and cash equivalents (A+B+C) 16.07 (379.88) 
Cas~ and cash equivalents at the beginning of the year 38.91 418.79 
Cash and cash eauivalents at the end of the vear 54.98 38.91 

I 

Fo• and on behalf of~~ J f Directors 
For Mideast lnteg ~ted St els · ted 

I 

Place : New Delhi Rita Sing 
Dat•:Februarv17 2021 Chairoerson cum ManaEinl!" Director 
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Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited 

Standalone Financial Results of the Company Pursuant to the Regulation 33 and 52 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended 

 

 

Review Report to 

The Board of Directors 

Mideast Integrated Steels Limited 

Mesco Tower, H-1, Zamrudpur Community Centre,  

Kailash Colony,  

New Delhi - 110048 

 

 

1. We have reviewed the accompanying statement of unaudited standalone financial results of 

Mideast Integrated Steels Limited (the ‘Company’) for the quarter ended 30
th

 September 2020 

This statement is the responsibility of the Company’s Management and has been approved by the Board of 

Directors. Our responsibility is to issue a report on these financial statements based on our review. 

 

2. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India. This 

standard requires that we plan and perform the review to obtain moderate assurance as to whether 

the Statement is free of material misstatement. A review is limited primarily to inquiries of 

company personnel and analytical procedures applied to financial data and thus provide less 

assurance than an audit. We have not performed an audit and accordingly, we do not express an 

audit opinion. 

 

 

3. Based on our review conducted as above, except for the effects of the matters described in the 

Basis for Qualified Opinion section of our report, nothing has come to our attention that causes us 

to believe that the accompanying statement of unaudited financial results prepared in accordance 

with applicable accounting standards and other recognized accounting practices and policies has 

not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015 including the manner in 

which it is to be disclosed, or that it contains any material misstatement. 

 

 

4. Basis for Qualified Opinion 

 

1) The Company, has had several transactions with its related parties, and has a net inter-

company receivables being loans given, amounting to Rs 28.13 crores as at 30
th
 

September 2020 (Rs 28.19 crores as on 30th June 2020), to various related parties. The 

above balance does not include the loan to its subsidiary (Maithan Ispat Limited), which 

has been referred to point no 2 below. The management has not carried out a detailed 

http://www.aruntodarwal.com/
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impairment assessment as on 30th September 2020 and 30th June 2020, as required by 

the Ind AS 36.  

 

Accordingly, we are unable to comment on the carrying value of these receivables and 

whether they will be received by the Company or not, along with the related impairment, 

if any, and consequential impact thereof on loss for the year, had the Company performed 

such impairment assessment. 

 

 

2) The Company has given loan to its subsidiary (Maithan Ispat Limited), which stands at 

Rs 16.15 crores as on 30
th
 September 2020 (Rs 16.11 crores as on 30th June 2020).  

 

Further the Company also has an investment of Rs 179.88 crores in this subsidiary.  

 

Based on the financials of its subsidiary as on 30th September 2020, the net worth is 

completely eroded and is negative at Rs 119.35 crores. The subsidiary also has its 

operations suspended since January 2019. 

 

Considering the above factors, the management has still not carried out a detailed 

impairment assessment of the Subsidiary as on 30
th
 September 2020 and 30th June 2020 

as required by the Ind AS 36. Accordingly, we are unable to comment on the carrying 

value of these receivables and whether they will be received by the Company or not, 

along with the related impairment, if any, and consequential impact thereof on loss for 

the year, had the Company performed such impairment assessment. 

 
 

3) In pursuance to the judgement dated 2nd August, 2017 of Honorable Supreme Court of 

India, in the matter of Writ Petition (Civil) No. 114 of 2014 between Common Cause v/s 

Union of India & Others, there is a compensation imposed of Rs 924 crores along with 

interest on the company for excess production of Iron Ore during 2000-01 to 2010-11. 

The Company was supposed to make the payment of this compensation on or before 30th 

December 2017, failing which the mines of the Company are closed down wef 1st 

January 2018. The Company has filed a 'Curative petition' (Civil) on 28th June 2018, 

before the Honorable Supreme Court of India challenging the Judgement and which we 

have been informed is still pending. Hence, no provision has been made for the same in 

the books of accounts. However, in our opinion, this compensation has been crystalized 

and accordingly, a provision for this liability should have been made in the books to the 

extent of Rs 924 crores along with interest, upto 30
th

 September 2020, of Rs 582.65 

crores, making the total liability provision of Rs 1506.65 crores as on 30
th

 September 

2020. 

 

4) The basis of having a net deferred tax liability in the books of Rs 73.95 crores has not 

been shared with us; hence we are unable to comment upon the correctness of the same, 

as on 30
th
 September 2020. 

http://www.aruntodarwal.com/


Arun Todarwal 
Partner 
Membership No. 032822 
Place: Delhi 
Date: 17th February 2021 
UDJN: 21032822AAAAAC4 l 73 

For ARUN TODARWAL & ASSOCIATES LLP 
Chartered Accountants 
Firm Reg No.: W\00291 

ARUN LALCHAND \V:l,~;::.::::;-_,_ 
TODARWAL ;::;:-~7'~~.:::=- 

Our opinion is not modified in respect of these matters. 

I) We draw attention to Note 3 to the financial results, which describe Rs 718 crores due to a 
party in. respect of unreconciled amounts as per an arbitration award The Company is 
disputing most of such claims and has filed an appeal against the arbitration award before 
the Bombay High Court. The same has been admitted by the High Court in December 2019. 
The hearing is still awaited 

Emphasis of Matter 

6) In view of the points mentioned at 2, 3 and 5 above; had the Company provided for the matters 
mentioned therein, the loss after tax for the quarter ended September 2020 would stand at 
approximately Rs 1738.57 crores and for the year to date at approximately Rs 1856.46 
crores. (Impairment loss for amounts due from Subsidiary Rs 196. 03 crores, Penal 
compensation & Interest on account of excess production of Iron Ore of Rs 1506. 65 crores & 
short provision of doubtful debts of Rs 41.38 crores) 

5) In our opinion, a provision/or doubtful debts of Rs 41.38 crores (Rs 41.38 crores as on 
30th June 2020) needs to be made against the balances of non-moving old Debtors & 
Creditors (where advances have been given by the Company), as on 3011i September 2020. 
No litigation has been initiated by the Company on these balances. 

Phone :43023305/43023300 
E-Mail : arun@)aruntodarwal.com 
URL : www.aruntodarwal.com 
I 04, Maker Bhavan No. 3., I'' Floor, 
21 New Marine Lines, 
Mumbai - 400 020. India 
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Rita Singh 
Chairperson cum Man3ging Director 

place : New Deihl 
pate: February 17, 2021 

~o pursuance to the Judgement dated 2nd August, 2017 of Honorable Supreme Court of India, in the matter of Writ Petition [Civil} No. 114 of 2014 (Cammon Cause 11/s Union of India 
J Others), an. amount of Ill: 924.75 crores has been imposed on the Company towards 'Compensation' as determined in the said Judgement which was to be paid by 31st December 
~017, eventhough the Government Taxes and Royalty was paid on the o-es extracted. Since the amount was not paid by the stipulated date, the Honorable Su pre me Court ordered 
IC stop mining operations wilh effect from 1st January 2018. 
The Company had filed a 'Curative petrtlon' (CivtH before the Honorable Supreme Court of lndla challenging the Judgement in March 2018 however the petition has been dismissed 
bv the Supreme Court during the reporting quarter. Provision for tne above compensation along with interest has not been made in the books or accounts. Further the realization 
•mount from said sale should be deposited with the State of Odisha towards partial satisfaction of the Compensation demand raised by Demand Notice dated 02.09_2017. The 
'ompany is in process to sell the iron ore and to comply w~th the norms, it is further to be noted that Company managed to get an extension of further six months vide lust order 
dated 24th November, 2020.The Company has deposited with the Government R•. 51.19 crores including GST till September 2020 and Rs.116.39 cro-es including GST till 15th 
februa.ry 2021 under protest towards Compensation amount 

There was arbitration award received Jn June 2019 for 718 crores. The Company has already appealed to this Award. The appee I has been admitted in the High Court. The Company 
'5 confident to win the award and hence not making any provision in the books. b 
Previous periods figures have been regrouped I rearranged wherever necessary to co11form to the cur~@nt period's classmcation\s}. ~ J 

For and on beha of \)1• B rdJ;, lrectors 
For Mideast I rated teets l1 

4 

The above results have been reviewed and recommended by the Audit Committee and have been approved and taken on record by the Board of Directors al its. meeting held on 
February 17, 2021. 

Quarter ended Half Year ended Year ended 
Sr. Partlculars 30.Sep-20 30-Jun-2U 30-Sep-19 30-Sep-20 30-Sep-19 31-Mar-20 

No. Unaudtted Uniludited Unaudited Unaudited Unaudited Audited 
Rs. fnMn Rs. In Mn Rs. In Mn Rs. in Mn Rs.in Mn Rs. in M11 

1 Revenue from Operations 339.81 4.62 1,500.75 344.43 3,09982 4,029.33 
z Other Income 13.78 0.22 20.70 14.00 28.80 478.9' 
3 Total Income (1+2) 353.59 4.84 1,521.45 358.43 3,128.62 4,508.21 

4 EKpenses 
(a) Cost of materials consumed 17.81 l,351.91 17.81 2, 793.64 3,556.92 
(bl Changes in inventories of finished goods, wcrk-in-prcgress and stock-in 116.97 1.54 (49.81) 118.51 (S.03) 132.8€ 
le} Employee benefits expense • 9.85 7.56 83.26 17.41 190.94 274.07 
Id) Finance cost 0.31 0.31 3.30 0.62 17.72 106.24 
[e] Depreciation and amcrtlsatlon expense 205.70 205.67 203.98 411.37 409.96 822.78 
If) Other expenses 8.51 12.81 205.55 21.32 361.11 552.08 
Total Expenses; 359.15 227.89 1,798.19 587.04 l, 768.34 5,444.9E 

s Profit/ [Loss) from operation• before exceptional items (3-4) 15.55) [223.04) (276.74) 1228.611 (639.72 (936.68) 

6 Exceptional items 

7 Profit I (I.ass) before tax [5+6) (5.55) (223.04 (276.74) (228.61) (639.72 (936.68) 

8 Ta1ie expense 5.00 10.00 10.00 15.00 3000 6000 

9 Nel Profll / (Lo") after tax (7·S) (10.55) [233.04 (286.74) (243.61) (669.72 (996.68) 

10 Othe.r Comprehensive Income 0.20 0.55 0.10 0.75 0.85 0.49 

11 Total Comprehensive lncome /(Loss) (9+101 110.35 1232.49 1286.64 (?42.86 (668.87 1996.19 

12 Paid Up Equitv Share Capital (Face Value of Rs. 10/- each) 1,378.75 1,378.75 1,378.75 1,378.75 1,378.75 1,378.75 

13 Earnings per Share (of Rs 10 each) (not annualised) 
Basic (0.08) (1.69) 12.08) (1.771 (4.86 (7.23) 

Diluted (0.08) (1.691 12.08) (l.77) (4.86 (7.23) 

STATt:MENT Of CONSOUDATEO UNAUDITED FINANCIAL RES UL TS FOR THE HALF YEAR EN OED SEPTEMBER 30, 2020 

Mldeo>I lntegroted Steel• Limited 
Regd, Off: H-1, Zamrudpur Community Centre, Kallash Colony, New Deihl - 110 048 

Website: www.mescosteel.com; CIN: L748990L1992PLC050216; Ph, No. 011-29241099 & 40587085 



Particulars As at 30 Sept, 2020 As at 31 March, zozo 

!tin Mn !tin Mn 
ASSETS 

Non current assets 
Property, plant and equipment 10,634.43 11,045.80 
Capital work-in-progress 706.35 706.35 
Non current investments 120.10 120.10 
Financial assets 

Security deposits 59.32 113.49 
Other financial assets ·2,421.14 2,408.26 
Other non current assets 1,103.09 1,118.09 
Deferred tax asset (Subsidiary) 1,398.05 1,398.05 

Current assets 
I nve ntori es 1,763.69 1,864.39 
Financial assets 

Trade receivables 407.89 413.15 
Cash and cash equivalents 298.86 277.50 
Advances 679.22 678.91 
Other financial assets 467.74 456.44 

20,059.86 20,600.52 

EQUITY AND LIABILITIES 

Equity 
Equity share capital 1,378.75 1,378.75 
Other equity 

Securities premium 677.70 677.70 
Retained earnings (1,680.29) (1,383.27) 
0th er reserves 1,642.61 1,642.61 
Equity attributable to Equity shreholders of Parent 2,018.77 2,315.79 
Non-controlling interest 1,133.30 1,133.30 

Total Equity 3,152.07 3,449.09 

Non current liabilities 
Financial liabilities 

Borrowings 3,470.28 3,473.28 
Other financial liability 4,997.76 4,997.76 

Deferred tax liabilities 739.48 739.48 
Employee benefit obligations 69.52 69.52 
Capital reserves on consolidation 927.14 927.14 , . 
Current liabilities 
Financial liabilities 

Trade payables 3,233.0S 3,348.82 
Other financial liabilities 3,455.96 3,580.84 

Employee benefit obligations 14.60 14.60 
20,059.86 20,600.52 

'"' and on be half ~tt' L'"'. 
For Mideast lnte ted Ste Is ~itetl 

, ./ L.--- 
Plac,: New Delhi Rita ing 
Oat•: February 17, 2021 Chairperson cum Managing Director 

Mideast Integrated Steels Limited 
Unaudited Consolfdated Balance Sheet as at September 30, 2020 



Mideast Integrated Steels Limited 
Unaudited Consolidated Cash Flow Statement for the half year ended 30 September, 2020 

Particulars For the half year ended For the year ended 
30 September, 2020 31 March, 2020 

"in Mn "in Mn 
A. Cash flow from operating activities 
Net Profit I (Loss) before extraordinary items and tax (228.61) (936.68) 
Adjustments for 

Depreciation and amortisation 411.37 822.78 
Finance costs 0.62 39.52 
interest income (8.00) (5.71) 
Rental income (6.00) (42.03) 
Liabilities I provisions no longer required written back - (416.11) 
Net unrealised exchange (gain)/ loss 13.54 50.67 

411.53 449.12 
Operating profit I (loss) before working capital changes 182.92 (487.56) 

Adjustments for (increase)/ decrease in operating assets 
Inventories (100.70) 240.19 
Trade receivables ' (5.26) 146.82 
Short-term loans and advances 0.31 (120.36) 
Long-term loans and advances 12.88 (42.56) 
Other non-current assets (15.00) 60.00 
Other current assets . 11.30 (20.11) 

Adjustments for increase I (decrease) in operating liabilities 
Trade payables (99.84) (673.70) 
Other current liabilities 
Osher long-term liabilities (39.51) 
Sport-term provisions - (0.08) 
Long-term provisions - (4.68) 

(196.31) (454.00) 
Cash generated from operations (13.39) (941.55) 
Net jpcome tax (paid) I refunds (0.92) (55.97) 
Net Jash flow from f (used in) operating activities (A) 114.311 {997.521 

B. C-sh flow from investing activities 
Purcl\ase/Sale of fixed assets including capital advance - (4.06) 
Rental receipt 6.00 42.03 
lntert!st received 8.00 5.81 
(Investment in fixed deposit/Proceeds from fixed deposits 20.00 306.56 

34.00 350.34 

Net cash flow from I (used in) investing activities (Bl 34.00 350.34 

C. C~5h flow from financing activities 
Proq1eds/{~payment) of borrowings (3.00) 300.32 
Finance cost . (0.62) (33.69) 

(3.62' 266.63 
Net ~ash flow from I (used inl financing actfvit[es (Cl {3.62l 266.63 

Net lflcrease I !decrease) in Cash and cash equivalents (A+B+C) 16.07 (380.55) 
Cash and cash equivalents at the beginning of the year 123.00 503.55 
Cashand cash eauivalents at the end of the vear 139.07 123.00 

For and en behalf oftf ••jofD; ctors 
For Mideast lntegr ed Ste Is Li ited 

Plac:, : New Delhi Rita Sing r 
Dat•:Februarv17 2021 Chairoerson cum Manal'l:inl'I: Director 
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Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited 

Consolidated Financial Results of the Company Pursuant to the Regulation 33 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended 

 

 

Review Report to 

The Board of Directors 

Mideast Integrated Steels Limited 

Mesco Tower, H-1, Zamrudpur Community Centre,  

Kailash Colony,  

New Delhi - 110048 

 

 

1. We have reviewed the accompanying statement of unaudited consolidated financial results of 

Mideast Integrated Steels Limited (the ‘Parent’) and its subsidiary Maithan Ispat Limited (the 

Parent and its subsidiary together referred to as ‘the Group’) for the quarter ended 30
th

 September 

2020. This statement is the responsibility of the Company’s Management and has been approved 

by the Board of Directors. Our responsibility is to issue a report on these financial statements 

based on our review.  

 

2. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India. This 

standard requires that we plan and perform the review to obtain moderate assurance as to whether 

the Statement is free of material misstatement. A review is limited primarily to inquiries of 

company personnel and analytical procedures applied to financial data and thus provide less 

assurance than an audit. We have not performed an audit and accordingly, we do not express an 

audit opinion. 

 

 
3. Based on our review conducted as above, except for the effects of the matters described in the 

Basis for Qualified Opinion section of our report, nothing has come to our attention that causes us 

to believe that the accompanying statement of unaudited financial results prepared in accordance 

with applicable accounting standards and other recognized accounting practices and policies has 

not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015 including the manner in 

which it is to be disclosed, or that it contains any material misstatement. 

 

4. Basis for Qualified Opinion 

 

In the books of the Parent: 

1) The Company, has had several transactions with its related parties, and has a net inter-

company receivables being loans given, amounting to Rs 28.13 crores as at 30
th
 

September 2020 (Rs 28.19 crores as on 30th June 2020), to various related parties. The 

above balance does not include the loan to its subsidiary (Maithan Ispat Limited), which 
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has been referred to point no 2 below. The management has not carried out a detailed 

impairment assessment as on 30th September 2020 and 30th June 2020, as required by 

the Ind AS 36.  

 

Accordingly, we are unable to comment on the carrying value of these receivables and 

whether they will be received by the Company or not, along with the related impairment, 

if any, and consequential impact thereof on loss for the year, had the Company performed 

such impairment assessment. 

 

 

2) The Company has given loan to its subsidiary (Maithan Ispat Limited), which stands at 

Rs 16.15 crores as on 30
th
 September 2020 (Rs 16.11 crores as on 30th June 2020).  

 

Further the Company also has an investment of Rs 179.88 crores in this subsidiary.  

 

Based on the financials of its subsidiary as on 30th September 2020, the net worth is 

completely eroded and is negative at Rs 119.35 crores. The subsidiary also has its 

operations suspended since January 2019. 

 

Considering the above factors, the management has still not carried out a detailed 

impairment assessment of the Subsidiary as on 30
th
 September 2020 and 30th June 2020 

as required by the Ind AS 36. Accordingly, we are unable to comment on the carrying 

value of these receivables and whether they will be received by the Company or not, 

along with the related impairment, if any, and consequential impact thereof on loss for 

the year, had the Company performed such impairment assessment. 

 

 

3) In pursuance to the judgement dated 2nd August, 2017 of Honorable Supreme Court of 

India, in the matter of Writ Petition (Civil) No. 114 of 2014 between Common Cause v/s 

Union of India & Others, there is a compensation imposed of Rs 924 crores along with 

interest on the company for excess production of Iron Ore during 2000-01 to 2010-11. 

The Company was supposed to make the payment of this compensation on or before 30th 

December 2017, failing which the mines of the Company are closed down wef 1st 

January 2018. The Company has filed a 'Curative petition' (Civil) on 28th June 2018, 

before the Honorable Supreme Court of India challenging the Judgement and which we 

have been informed is still pending. Hence, no provision has been made for the same in 

the books of accounts. However, in our opinion, this compensation has been crystalized 

and accordingly, a provision for this liability should have been made in the books to the 

extent of Rs 924 crores along with interest, upto 30
th

 September 2020, of Rs 582.65 

crores, making the total liability provision of Rs 1506.65 crores as on 30
th

 September 

2020. 

 

http://www.aruntodarwal.com/


ARUN TODARWAL  &  ASSOCIATES LLP 

CHARTERED  ACCOUNTANTS 

Phone  

E-Mail  

URL    

: 43023305 / 43023300 

: arun@aruntodarwal.com 

: www.aruntodarwal.com 

 104, Maker Bhavan No. 3., 1st Floor, 

21 New Marine Lines, 

Mumbai - 400 020. India 
 

  

  

 
4) The basis of having a net deferred tax liability in the books of Rs 73.95 crores has not 

been shared with us; hence we are unable to comment upon the correctness of the same, 

as on 30
th
 September 2020. 

 

5) In our opinion, a provision for doubtful debts of Rs 41.38 crores (Rs 41.38 crores as on 

30th June 2020) needs to be made against the balances of non-moving old Debtors & 

Creditors (where advances have been given by the Company), as on 30
th

 September 2020. 

No litigation has been initiated by the Company on these balances. 

 

 

In the books of the Subsidiary: 

 

1) The total assets of the company stand at Rs 687.25 crores (Rs 693.77 crores as on 30
th

 June 

2020), and the total liabilities as on 30
th
 September 2020 are Rs 806.60 crores (Rs 806.60 

crores as on 30
th
 June 2020). The accumulated losses for the company as on 30

th
 September 

2020 is Rs 903.50 crores (Rs 896.98 crores as on 30
th

 June 2020) and the Net worth is 

negative Rs 119.35 crores (negative Rs 112.83 crores as on 30
th
 June 2020).  

The plant has been shut down since January 2019 and has not yet started its activities till 

date. The banks have stopped all working capital funding into the Company. The Company 

has not been able to meet its obligations of repayments of loans towards banks during the 

year. They have also not been able to meet its obligations towards other statutory liabilities. 

 

Taking the above facts into consideration, a material uncertainty exists that may cast 

significant doubt on the Company’s ability to continue as a going concern.  

 

2) The basis of having a deferred tax asset in the books of Rs 139.80 crores has not been 

shared with us; hence we are unable to comment upon the correctness of the same, as on 

30th September 2020. 

 

3) In our opinion, a provision of Rs 39.35 crores (Rs 39.35 crores in June 2020) for doubtful 

debts needs to be made against the old non moving debtor & supplier balances (where 

advances have been given by the Company, including capital advances) as on 30
th
 September 

2020.  

 

4) Further, upon our review of the books of account of the Subsidiary, for the period ended 30
th
 

September 2020, the effects for the below have not been made in the books: 

 

a) The finance cost expense in Profit & loss account of Rs 3.71 crores as on 30
th
 September 

2020 (Rs 3.71 crores as on 30
th

 June 2020) and the increase in financial liability of Rs 

7.42 crores as on 30
th
 September 2020 (Rs 3.71 crores as on 30

th
 June 2020), to be 

created based on the fair valuation, on Discounted Cash flow method, on the of 10% 
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Cumulative Redeemable Preference Shares and 0.10% Cumulative Redeemable 

Preference Shares.  

 

b) Provision of Interest expense on all the loans taken by the Company as on the reporting 

date, as the banks / lendors have declared the Company accounts as NPA. In view of the 

above the Company has not made provision for interest on such loans though the below 

banks have made a provision of interest in their loan accounts: 

 

 

Banker / Lendor Loan account number Interest provision made by 

Banks (Amt in Rs) 

Punjab National Bank 3190008700002785 69,917,141 

Indian Overseas Bank 262403281500001 18,061,515 

 

c) Provision for expense for the Company as on the reporting date, which includes Salaries 

& wages, Electricity duty, Gratuity, Leave encashment, Provident Fund Liability, ESIC 

Liability, Profession Tax, Guest House expenses, any Legal & Professional charges and 

any other expenses. Consequently, no TDS liability on the above expenses has been 

created, where applicable. 

 

d) Interest income on fixed deposits have not been considered by the Company as on the 

reporting date. 

 

 
5) The Company is not able to reconcile the closing balance of the below bank as on 30

th
 September 

2020: 
 

Bank  Account 

number 

Balance as per 

Books of Accounts 

(Amt in Rs) 

Balance as per 

Bank 

confirmations 

(Amt in Rs) 

Difference to be 

reconciled (Amt in 

Rs) 

 

State Bank of 

India, Kolkata 

 

35242478674 

 

83,719,870 

 

56,787 

 

83,663,083 

 

 

6) Confirmation of the below banks, loans, fixed deposits have not been provided to us for 
verification: 

 

Category Bank Account Number Balance as per 

Books (Amt in Rs) 

Current Account State Bank of India 34945767143 Nil 
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Fixed Deposit Allahabad Bank, 

Kolkata (BG Margin) 

 78,96,000 

 Allahabad Bank, 

Kolkata (LC Margin) 

 (68,19,074) 

 Punjab National Bank, 

Kolkata (BG Margin) 

 44,40,000 

 Punjab National Bank, 

Kolkata (LC Margin) 

 151,55,450 

 State Bank of India, 

Kolkata (LC Margin) 

 677,64,662 

 State Bank of India, 

Bhubaneshwar 

 (61,919) 

 State Bank of India, 

Jajpur 

 30,50,000 

Term Loans Punjab National Bank 319000IC00000733 (418,128,856) 

 Punjab National Bank 319000IC00001037 (31,270,073) 

 Allahabad Bank 50274153112 (210,975,404) 

 Allahabad Bank 50353888241 (55,361,497) 

 Allahabad Bank 50274230155 (302,411,813) 

 Oriental Bank of 

Commerce 

01717021000078 (447,448,229) 

 Oriental Bank of 

Commerce 

01717025002378 (19,297,673) 

 

 

7) In view of the points mentioned at 2,3,5,8 and 9(a) above, had the Group provided for the 

matters mentioned therein, the consolidated loss after tax for the quarter ended September 

2020 would stand at approximately Rs 1788.16 crores and for the year to date at 

approximately Rs 1807.70 crores. (Impairment loss for amounts due from Subsidiary Rs 

196.03 crores,  Penal compensation & Interest on account of excess production of Iron Ore of 

Rs 1506.65 crores, short provision of doubtful debts of Rs 80.73 crores and non provision of 

finance cost expense for cumulative redeemable preference shares of Rs 3.71 crores) 

 

Emphasis of Matter  

 

1) We draw attention to Note 3 to the financial results, which describe Rs 718 crores due to a 

party in respect of unreconciled amounts as per an arbitration award. The Company is 

disputing most of such claims and has filed an appeal against the arbitration award before 
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Arun Todarwal 
Partner 
Membership No. 032822 
Place: Delhi 
Date: l 71h February 2021 
UDIN: 21032822AAAAAD3474 

ARUN LALCHAND ~:'"'.2E=:.= 
TODARWAL ::..~~-:::::~-- 

For ARUN TODARWAL & ASSOCIATES LLP 
Chartered Accountants 
Firm Reg No.: W100291 

Our opinion is not modified in respect of these matters. 

the Bombay High Court. The same has been admitted by the High Court in December 2019. 
The hearing is still awaited. 
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